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BOT Millien

B CompPany PROFILE
Takaful Islami Insurance Limited (hereafter called TAKAFUL or

)
2
oot TR e R TIL or the Company) was incorporated on 21 December 1999, i
R R [ S L R R R The principal objective of the Company is to carry on all kinds ®
of insurance, guarantee and indemnity business other than life E
Year Ended December 31 insurance business and provide protection & financial security E
(BDT Mil) 2017 2016 through *Tabarru® guided by Islamic Shariah. Major products of "j
Gross Premium (Mil. EDT) 3071 3845 TAKAFUL are Fire Insurance, Motor Insurance, Marine [43]
Met-Premium (Mil. BOT) 2076 2139 Insurance, Engineering Insurance etc. As of 31 Deceniber 2017, £
Ealdup L aniaEiaNl: RO A0S 0150 the paid up capital of the Company reached at BDT 379.0 =
e ——————  million. Currently TilL has 37 branches. Head office of the =
Expense Ratio (%) 1096 4G Company is located at 42, Dilkusha Commercial Area, 7t Floor, 0
TAADY o = Dhaka-1000. =
Underwriting Profit Margin (39 82 174 =
Risk Retention (3 523 556 e
Solvency (times) 12.3x 11.8x o
—

B RATIONALE

Credit Rating Agency of Bangladesh Limited (CRAE) has affirmed the long term rating of Takaful Islami Insurance
Limited at "Az" {pronounced Single A two) and retained short term rating at *5T-3". CRAB performed the rating
surveillance based on financial statements up to 312 December 2017 and other relevant information.

Insurance Companies rated “Az" have strong financial security characteristics. Insurance Companies rated *sT-3
have adequate ability to meet their financial commitments on short-term paolicy obligations.

The rating reflects the Company’s strength in solvency position, higher claim settlement and reserve for
exceptional loss. However, high management expenditure along with decreased underwriting profit was the
principal concern of TIIL.
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High Solvency Margin: The Company’s solvency position remained well above the required level for the last five
years (on an average 11.2 times for last flve yvears). [n 2017, available selvency was 12.3 times of required solvency.

Higher claim settlement: On an average 33.2% of total claim was settled by TIL in last five years. Compare to
previous years TIIL's claim settlement was much higher at 52.3%.

Adequate Reserve; TIHL has kept BDT 205.4 million as reserve for exceptional losses and BDT 13.9 million as
general reserve, The proportion of reserve for exceptional losses was 1.2 times of net premium and 8.3 times of
net claim. The Company also maintained BDT 83.6 million as reserve for unexpired risk as per regulatory
requirement.

High Cost Structure: In 2017, the Company incurred BOT 227.6 million as management expanses. Expenses ratio of
GCOIC was 109.6% at the end of 2017 whereas combined ratio was 123.6% for the same duratian.

Lewer Underwriting Prefit: During 2017, underwriting profit of the Company reduced by 53.3% to BOT 17.0 millian.
Underwriting profit margin of the Campany decreased by 8.9 percentage points to 8.2% at the end of 2017. During
2017, underwriting profit margin was mainly dominated by the marine class of business.

The rating also takes into account the campany™s underwriting procedure, management's experience and expertise,
internal control & compliance system.

B OPERATIONAL REVIEW

Classes of Business & Charges

TIL earned gross premium of BOT 391.7 million, of which 87.7% (BDT 348.1 million) was from direct business and
12,3% (ROT 49.0 million) was from gowt. business. In 2017 after relnsurance ceded of BDT 189.5 million the
retained premium of the Company reached at BDT 207.6 milllen. During the same duration net premium earnings
of the Company decreased by 2.9%,

Table 1
“Seqreg

ation of Net Premium -

_ —-Year ended December 31--

2017 2016
Ml Amount Total (%) Growth (3) Amount Total (%) Growth ()
Fire BO.1 386 (169 964 45.0 39.9
Marine 99,9 T2 93.2 43.6: (4.6}
Motar _23.4 24.9 18.8 8.8 (.13
_Misc. e r 4.2 {25.4) 5.6 26 2410
Total 207.5 (2.5) 2139 100.0 134

During 2017, net claim of the Company decreased by 34.5% to BOT 29.1 million on the back of high claim on fire
segment of business. OF the total net claim 88.7% was in fire insurance segment followed by motor insurance (by
7.6%). marine insurance {by 3.5%) and miscellaneous Insurance (by 0.2%) during 2017,

Table
Sedredation of et Claim = ©

_==Year ended December 31--

2017 2016
(MILBOD ot Towl(d  Growth()  Amount  Towl()  Growth (9
;2 258 gers EEeend - 4l _ B6.2 a9.1)
marine A 3:5 (61.7) P 12.3: S04
Motor 2.2 7.6 {49.6) 4.4 202 14.8
_ Misc. B 0.2 (75.9) b 1.3 943.9
Tatal il 29.1 100.0 34.5 21.6 100.0 (7.2)
PSS e e R W S, T e P T T T = O e b e
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Growth Analysis
in 2017, gress premium earnings of the Company grew marginally by 3.3% whereas net premium decreased by
2.9%. Mevertheless, underwriting prefit of TIIL also notable declined (by 53.3%) to BDT 17.0 million. Furthermore,
investment & other income also declined by 20.0% in 2017 compare to 2016.

able 3 . _ _
Key Performance [ndicators =S b 0

—Year ended December 31--

T 2017 2006 2015
; _ Amount  Growth ()  Amount Crowth ()  Amount Growth ()
Gross Fremium 397.1 33 384.5 IS0 3340 (7.8)
_NetPremium 2076 9 2139 131 1861 (7.0)
MetClaim 29 34.5 21.6 (7.2) 235 254
Underwriting Profit e L) (53.3) 56,57 1t 4.5 34.9 11.5
Investment & Other [ncome _ 321 20.0) A0.1 _(12.2) 45.7 E i
Wet Profit (before tax) &1.2 27.2 63.8  (10.8) 71.6 24.2
Management Expense 2286 12.4 202.4 7.0 189.3 0.9
Sharehelder's Equity _BG2e 9.4 €05.9 7.8 5622 105
Total Assets ___851a 5.8 BEO.4 11.5 795.6 6.3

Due to higher management expense during 2017 net profit (before tax) of the Company declined by 27.2% and
hecame BOT 81.2 million which was BRT 63.8 million in 2016. Mareover, management expense of the Company
was BOT 227.6 milllon which grew by 12.4% over last year. Total assets of the Company reached BOT 951.1 million
registering 2 growth of 6.9% in the same period.

H  FiNANCIAL REVIEW

Underwriting Quality

THL's loss ratio increased by 3.9 percentage points mainly resulted from higher net claim payment during the year.
Expense ratio of the Company increzsed by 15.0 percentage points resulted from lower net premium. As an overzll
effect, combined ratio of TIL increased to 123.6% at the end of 2017. Fropertion of net premium from marine
segment was 48.1%, followed by fire segment (by 38.6%) and motar segment {by 11.3%). Rest of the portion was
shared by miscellzaneous business segment.

Tale 4
_ Undenwriting

‘Performance. : L
Year ended December 31--

I === 1 2017 2016 2015 2014
Loss Ratio: R e 10 i B e
__ Fire O 32.2 14.9 257 -~ . 7.9

Marine 1o .. LA 20 8.1

Motor s L 8.4 233 183 14.3
__Misc. . = | 1.6 50 1.6 1.7
Expense Ratio L = R G4.6 100.1 92.3
Combined Ratio = | = 123.6 1048 12.5 101.5

Management Expenses

During 2017 the Company incurred management expense of BOT 227.6 million registering a growth of 12.4%
resulted from increase in management expense of fire business class, The management expense of TIIL comprises
agency commissicn and management expenses shown in the revenue acesunt and in profit & loss account.

== R —— e L PTTITERE =
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Takaful fslami insurance Lid,

(Mil. BOT) 2007 2016 2015 2014
Fire. = 1 88.7 78.8 67.9 74.3
Marine e Slanr 45.6 53.0 4.7
Motor 12.2 2.4 4.9 10.1
Misc. 4.1 B4 ol 3.4
_Total [ - 163.4 139.2 134.9 1325
_Mgt. Expense (P/L Account) e ] 190 6.5
Agency Commission T 522 51.3 444 487
Grand Total 227.6 202.4 188.3 187.7

In 2017, actual management expenses of the Company were BDT 227.6 million against the allowable management
expenses of BDT 106.0 million. Moreover, the actual management expenses wete 114.8% more than the allowable
amount-

Claim Settlement

In 2017, total claims were 239 in number amounting BDT 213.6 million from all classes of business. In the same
duration 157 new claims amounting BDT &7.8 million was Incurred. Settled claims were 121 in number amounting
BDT 111.7 million. Tep 10 settled claim of the Company consists 92.6% of total claim settlement. In 2017 claim
settlement ratio increased to 52.3% from 22.8% in 2016. During the same period the outstanding claim was 96
amaunting BDT 102.2 million. Top 10 cutstanding claims amount was BDT 108.7 million which was 77.5% of tatal
outstanding claims.

Table E
“Claim:Settlement - LR e e : :
——Year ended December 3

k=

2017 2016 2015 2014

ning of the Year 125.8 1288 1587.3 110G
; 87.8 34.1 24.7 140.6

3) Total Claims (1+2) i ] 213.6 162.9 231.6 25150
4) Claims Paid during the Year i - T S R % /o L
5 Claims Paid as % of Total Claims _ _ 52.3% 22.8% 44.4%  25.5%
6) Claims Repudiated during the Year - - - -
_7) Claims Repudiated as % of Total Claims e & = =
8) Claims Settled during the Year (4+6) 111.7 3.2 102.7 G4.1
9) Claims Settled as % of Total Claims _ 52.3% 22.8% £4.4% 25.5%
10} Claims Qutstanding at the End of the Year (3-8) 102.2 125.8 1289 1873

Profitability

OF the tatal revenue of the Company was dominated by capital gain (by 49.1% of total) came from sale of guoted
shares followed by profit, interest & dividend income (by 33.3% of total} and undenwriting profit (by 17.7% of tatal).
During 2017, underwriting profit of the Company reduced by 53.3% to BOT 17.0 million. Moreover, the
underwriting profit margin of the Company decreased by 8.9 percentage paints to 8.2%. During 2017, underwriting
profic margin was mainly dominated by the marine class of husiness. Met profit (before tax) of TIL enhanced by
27.2% to BOT 81.2 million resulted from capital gain. In 2017, return on assets was 8.5% which was 7.2% In 2016,

Investment Portfolio
During 2017 investment portiolio of TIL increased by 9.3% to BDT 765.2 million. Of the total investment 69.6% was
in fixed deposits with different banks, 27.1% in quoted shares of different companies and 3.3% invested in govt.

e e e —— e, | | i R S e e R L e
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securities, The market value of the quoted share was BDT 207.4 milllon against cost price of BDT 192.7 million at
the end of 2017, The quated shares investment includes |slami Bank Bangladesh Limited, Beximco Limited, Summit
Power Limited, Tltas Gas etc.

Table 7
“Investmeant Portfolio

~ ==Year ended December 31--

- 017 2016 2015
(il BDT) — S 2016 2008
= _ -~ Amount Total (%) Lhiaunt Total (%)  Amount  Total (%)
Govt, Securities (NIE) 250 33 0 250 3.6 _25.0 4.0
Shares 207.4 27.1 1787 255 149.4 240
Quoled Shares 2074 221 178.7 R I R R B
Un-quoted Shares IR0 e je M —— = e =
Fixed Deposit 532.9 696 4963 @ 709 4450 = 71.8
_Total Investment 765.2 1000 700.0 0 100.0 6194  100.0

Capital Adequacy
In 2017, paid up capital of TIL grew by 5.0% and reached to BDT 375.0 millien resulted from internal capital
generation. TIL's sharehalders” equity to total assets ratio was 69.7% at the year end.

Solvency Margin

TIL's solvency margin remained well above the required level in 2017, TIIL's required solvency was EDT 48.4
million whereas the Company's available solvency was BDT 597.6 million which means the value of assets had been
more than the liabilities. Thus during 2017 the available sclvency was 12.3 times of required salvency.

Table B

et _ —Year ended December 31—

(MiLBDT) _ 2007 gote 0 00 201% 2014 2003

Available Solvency (A5) = 397.6 _351.3 503.1 449.7 4406

Required Solvency (R5) T— 484 4609 426 46.2 43.0
_ Solvency Margin (times) == 123 TElsss & ) 9.7 10.3

Liguidity Position

TIL's current assets Increased by 4.5% mainly resulted from different advances and pre-payments. Mareover,
Current liabllities of the Company also increased marginally (by 3.7%) compared to previous year. In 2017 current
assets was 3.4 times of current liabilities. In the same duration, TIILs liquid assets to net claims decreased to 20.8
times (2016: 26.4 times) on the back higher claim settlement, Of the total liability in 2017, 71 0% was shared by
current liabilities. Gut of the total assers, 61.0% was shared by cash & bank balance during the same duration.
THL's net cash flow from ocperating activity decreased to BDT 22.5 million in 2017 fram BOT 68.3 million in 201 6.

Re-insurance Utilization

Sadharan Bima Carporation (SBC) and overseas Reinsurers had provided treaty reinsurance protection to TIIL. Each
vear SBEC and forelgn Reinsurer revise the treaty retention capacity of all private general insurance companies. The
retention capability for 15t April 2017 to 31st March 2018 was: Fire BOT 7.00 milllon; Marine Cargo BODT 3.00
million, Marine Hull BOT 3.00 million; Miscellaneous: BDT 1.00 millien for all business, BOT 0.20 million for
personal accident; and Moter: BOT 0.50 million. Usually high retention level signals inadequate reinsurance
protection while low retention level hampers profitabiliy. Risk retention of TIIL was high in metor class of business
which was in line with industry scenario. In 2017, risk retention of the Company decreased by 3.3 percentage
points to 32.3% from 55.6% in 2016.

e — L g Ty
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~-Year ended December 31--

) R TF =l —20i8 = 2015 2014 2013
Fire 407 00 481 44.5 43.5 43.9
_Marine = B ) 73.6 7E.3 746
Motor EE 85.6 945 96.9
Misc. 143 174 7.2 6.5 7.4
Total 1 sEs 55.5 56.6 56.2 55.1

Reserve Adequacy

In 2017, THL kept BDT 205.4 million for exceptional losses which Increased by 171.3% from the previous vear. The
praportion of reserve for exceptional losses was 1.2 times of net premium and 8.3 times of net claim. During the
year the Company maintained general reserve of BDT 13.9 million. In 2017, TIL's reserve to total assets was 25.4%.
In addition, TIIL has the reserve for unexpired risk which was BDT 83.6 million. It is mandatory for all Insurance
companies to maintain this reserve. For all class of business excluding marine=hull insurance TIIL preserves 0% of
net premium and for marine hull insurance the rate s 100%. TIIL has been maintaining this reserve regularly as per
regulation.

B  CORPORATE GOVERNANCE

Shareholding Pattern

As an 31 December 2017, the paid up capital of TIIL was BOT 379.0 million consisting 36,097,389 ordinary shares
and 1,804,869 bonus shares allotted in 2015, 43.8% shares were held by the Spensor Directars, 56.1% held by the
General Public and Institutional Investors. TIL will issue 6% stock dividends and 5% cash dividend far the financial
wvear 2017,

Board of Directors

Engr. Khandaker Mesbahuddin Ahmed is the Chairman of the Board. The Board of TIIL has 20 members {including 2
Independent Directar) and most of them have entrepreneurial experiences, During 2017 the Board held 05 board
meatings. The Directors attended in aggregate B0% of the total number of meetings in the same duration.

Committees of the Board

The Board of THL has 03 committees to run the organization smoothly. The committees are Executive Committee,
Claims Committee and Audit Committee. Executive commitiee comprises of 09 members. The committeg is
responsible for approval of all expenditure, purchase, appaintment, promotion and business plan. During 2017,
Executive Committes held 12 meetings. Claims Commiltee comprising 6 members conducted 98 meetings and
Audit Committee having 05 members arranged 05 meetings. There are a Management Committee camprised of 05
members and the committee conducted 06 meetings in 2017

B MANAGEMENT

Senior Management

Mr. Md. Azizul Islam, is the CEO of Takaful Islami Insurance Ltd. Mr. Islam has more than 30 years of experience in
insurance sector and jolned TIL in 2017. Prior to Join THL Mr. Islam served Paramount Insurance Limited as
Managing Director & CED for about 12 years. The operation of TIIL is managed through 9 departments. These are
Board Secretariat, Admin & Establishment, Finance & Accounting, Non-Marine underwriting, Marine Underwriting,
Claims & Reinsurance, Internal Audit, Share and IT.

Other Senior Management

Mr. Abul Kalam Azad Asst, Managing Director & Company Secretary
Mr. Moinul Ahsan Chowdhury Asst. Managing Director & CFO
Mr. Mohammad Selim General Manager & Head of Claim and Re-Insurance Dept.
LE i e e s e~ L st R T 7 L e - -
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Human Resource

As on 31 December 2017 TIL had rotal 1,136 employees. The Company has total 37 branches, among those 21
are In Dhaka Division; 7 In Chattogram Divisien and the rest in other areas of Bangladesh. The recruitment of
officers in different grades is made by publishing advertisement in daily newspaper or through internet. HR
department scrutinize the applications and call for written test. After the written test the final selection is made by
taking interview of the shortlisted candidates. TIL tock steps for training of its employees internally by senior
officers of the Company and by Bangladesh Insurance Academy (BIA), Banaladesh Insurance Assaciation, DSE
training centre and Central Sharlah Council. Service rule of TIIL is approved by the Board and duly submitted to
IDRA.

Information Technology (IT)

Takaful Islami Insurance Limited is in process te use information technology towards utmost facilities. TIL has
connected its 36 branches under enline networking from the beginning of 2013, TIL with the help of external
saftware developer organization developed “Integrated Insurance Business Solution” software which facilitates all
the business precess and functions of TIIL.

External Auditor
Shiraz Khan Basak & Co.

frp o el T a TEE = -
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ANNEXURE 1

TABLE 1.1 DETAILS OF SHAREHOLDING AS OF 31 Dscmsmzm 7

" StUN&. - Name of Directors. ‘= No.of shares % of Holdings
_§|:lgnsor Dlruzr_'tcis__ - B |
L e Eng Khundakcr Mesbahuddin -f'-hrned (Chairman} 1,137,055 3.00%

L Mr. Anwoer Hossain Khan (Wice Chairman) 788,853 2.08%

3 Mr. Emdadul Hague Chowdhury L 758,041 _2.00%
4 Mr. Anwar Hossain Chowdhury . F580d 2.00%
o M. Md. Abul Hashem e 758,041 2.00%
[ Md. Mofiz Uddin 884,371 2.33%
¥ Mr. Md. Humayun Kabir Patwary o= 1,137,055 3.00% -
] tr. Shamsul Arefin Khaled 758,041 2.00%
] Mr. Abul Hashem [ _ 1,137 055 3.00%
10 Mrs. Farzana Rahman | 0 1,137,055 — 3.00% ——
Bl Mrs. MasreenHaque __ 798,654 2.11% il
12 Mr. Md. Moshiur Rahman Chamak ~ 758,041 20068
Public Sharehalder Directors: . il
13 Mr. Anwar Hossaln L 404,288 1.07%
14 Mr Md. Mohiuddin 316,914 0.84%
15 Mr. AFM Motassem Belal 91,306 0.245%
16 Mr.Md. Hafiz Uddin - 25,256 __0.07%
17 Mr. Masudul Hague " 1,048,612 2.77TH -
18  Dr. Mohammad Osman Ghani _L,555.955 4.12%
_ Sponsor Shareholder: TSR T — — = =
19 Mrs. Shahnaz Parvin L 1,363,998 3.60% =
20 Alhg] Tofazzol Hossain 505,359 1.33%
21 Mr Walivl Hug ) 252,678 0.67%
22 Mrs. Monowara Sultana 126,328 0.33% -
23 Mrs. Amena Shaheen 126,328 0.33%
ndependent Directors: - A _ _
24 Mr, AK.M Aminul Islam = = = = .
a5 Mr. Md. Murun Mabi Bhuiyan = = =
Total = 16,631,325 43.5%
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~ —-¥ear ended December 31-—-

- = — 2008 =
(Mil. BEYT) ~ umount Tetal (3) Amount  Tatal (6
_Profit on TDR A 9.0 23.9 7R 52.6
_Interest Income. = 8.2 103 8.1 21.3
Dividend Recelved 4.3 6.0 8.4 16.7
Gain an Sales of Share 47.4 59.6 G _ 61
_Dther Income —_— 0.1 0.2 0.1 = 0.3
Total 79.5 100.0 42,8 == 1000
ANNEXURE 3

TELE 3.1: RATING HISTORY .
‘Date of Rating : S e e g e Tarm: Short Term

Outlook

15 June 2017 A 51=3, Stable
23 June 2016 — A ST-3 Stable
06 August 2015 Ay 5T-3 Stable
T e SCaTT— e SRS
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CRAB RATING SCALES AND DEFINITIONS
LDN’G TERM F!ATING WNON-LIFE INSURANCE
g DEFTNITJGN

Insurance Companies rated 'AAA' have EXTREMELY STROMNG financial security

Triple A
B characteristics. 'AAA' Is the highest Insurer Financial Strength Rating assigned by
(Extremely 5trong
; : . CRAB.
___ Financial Security) : U : . .
AAL, Afz, Ads* |
Double A Insurance Companies rated ‘AA' have VERY STRONG financial security
iVery Strong Financial | characteristics, differing only slightly from those rated higher.
Security) = === —— - _— L =
A, Az, Aa Insurance Companles rated ‘A have STRDN(‘ financial security characteristics, but
Single A are somewhat more likely to be affected by adverse business conditions than
(Strong Financial Security) | Insurers with higher ratings. i |
BEB;, EBB2, BER, | Insurance Companies rated ‘B33' have GOOD financial security characteristics, but
Triple B are more likely to be affected by adverse business cenditions than higher rated
(Good Financial Security) | insurers. : - -
BBy, BBz, BBy ! pikes . ; . it
BeableR Insurance Companies rated ‘BB" have MARGINAL financial security characteristics,
: 5 Positive attributes exist, but adverse business conditions could lead to insufficient
(Marginal Financial
ability to meet financial commitments.
Securlty) | e e B = _——
Bi, Bz, Bs Insurance Compames rated ‘B ha'ue WEAK financial security characteristics.
Single B Adverse business conditions are likely to impair their ability to meet financial
{Weak Financial Securityl | commitments. = -

CEC T EE s EEE < :
L 3 g Insurance Companies rated ‘CCC’ have WERY WEAK financial security

j |
TrrpIeF _ characteristics, and are dependent on favorable business conditions to moet |
| MVery Weak Financial : :
; financial commitments. |
Security) _ I e = -
3l |
Double C Insurance Companies rated 'CC' have EXTREMELY WEAK financial security
| (Extremely Weak Financial | characteristics and are likely not to meet some of their financial commitments.
i Securltyd | ——— i
A'C! rating s assigned to insurance companies that are currently highly vulnerable
C to non-payment, having obligations with payment arrearages allowed by the terms
Single C of the documents, ef have obligations subject of a bankruptey petition or similar
(Mear to Default) action though have not experienced a payment default. C is typically in default,
~ with little prospect for meeting its financial commitments.
B ‘D' is assigned to insurance companies which are in DEFALULT. The 'D* rating also
(Default) | will be used upon the filing of a bankruptey petition or the taking of a similar
| action if payments on an obligation are jeopardized.

Wure C‘RAR ;Lppmp',s .-ru.r:m.r.fcaf modiffers 1, 2, and 3 fo each generic rating classiffcation from AA rﬁrm-rg-‘? e The -'?wﬁ'f'-f"-'-‘f i
indicates that the abligation ranks in the higher end of its gamoric rating category; the modifier 2 indicates a mid-range ranking:
and the medifier 3 indicates a ranking i the lower end of that generfc rating categary.

T T T T ST e e T e O A e e e T ST
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SHORT TERM CREDIT RATING: NON-LIFE INSURANCE

T e A

S DERINTION. -

Imsurance companies rated ST 17 have STRONG akility to meet their financial
commitments an shori-term pelicy obligations. They are rated in the highest
categary by CRAB.

5T-1
Highest Grade

Insurance companies rated 'ST 2" have a GOOD ability to meet their financial
5T-2 cemmitments on short-term policy obligations. However, they are somewhat more

High Grade | susceptible to the adverse effects of changes in circumstances and economic
conditions than insurers in the highest rating categary.

| Insurance Companies rated ‘ST 3" have an ADEQUATE ability to meet their financial

sT-3 commitmants on short-term policy obligations. However, adverse economic

Average Grade conditions or changing circumstances are more likely to lead to 2 weakened ability

of the insurers to meet their financial abligations.
Insurance Companies rated 3T 4' are regarded as VULMERABLE and has significant
<74 I speculative characteristics. The insurance companies currently have the ability to

meat their financial commitments on short-term policy abligations; however, they
may be facing major ongeing uncertainties which can lead to the insurer's
inadequate ahility to meet their financial obligations.
At P Al ey .
i

Below Average Grade

Insurance Companies rated ‘ST 5" are regarded as CURRENTLY WVULMERABLE to

5T-5 non-payment and are dependent upon favorable business, financial, and

Inadeguate Grade economic conditions Tar them to meet their financial commitments on short=term

palicy obligations,

5T-6 Insurance Companies rated 'ST & are considered to have Obligations which have 2
Lowest Grade high risk of DEFAULT or which are currently in default,

Fhe fating Committoe of CRAR is Iie fTnal suthority to award a rabirg. The Ratag Cemmittoe of CRAS js comanized of axtornal
independent gersons who are pet membars of the Scard of the Company and they ensure the indopendence of rating.

O Copyright 2018 CRERIT RATING AGENCY OF 8ANCLADLSH LIMITEDR (CRAR™. All rights reserved. ALL INFORMATION CONTAINED HEREIN 15 PROTECTED BY
COPYRIGHT LAW AND RONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANMER REQD,
DISSEMINATED, RECISTRISUTED OR RISOLD, OF STOREER FOR SUESEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANKER
R BY ARY MEANS WHATSOEVER, BY ANY PERSON WITHOUT CRAR'S PRIOR WRITTEN CONSERT, All infarmation contained hesein s ehtained by CRAB Trom
sources believod By it Te be accurmce and reliable. Bocause of the possitility of human or mechanical errer as well as other factors, bowever. such infarmation
is mrovided “as is” without warmnty of any kind and CRAG, in particular, makes no representalisn or waranty, express o implied, as (o the acoumoy,
timeliness, wempletone ss, merchantakility or fitness for any particulzr parpase of any such information, Under na clreemstances shall CRAR have any liakilivy
Lo any persen oF ertity for (2} amy lass or damagie in whale or In part czused by, resulting from, or selating ta, 2ny error (negligent oF ntherwise] ar other
circusnstancs ar cantingency within or autside the contral of CHAB ar amy of its directors, officors, employees ar agents in connection with the procurement,
caliection, compilation, analysis, interpretation, communication, publication ¢ delivery of any such information, or (0) any direct, indirec, special,
consequential, compersatony o incidental damages whalsoewer dncluding without limitation, lost grofiss), aven IF CRAE is advised in advance of the
sassibility of such damages, resulting frem the use of or irability te use. any such information. The credit rasings and financial reporting anabsis
absercatlons, it aay, canstituting part of the informalion contained herein are, and must be construed selely 25, statements of opition and nat statements of
fact or recommendations o purchase, sell or hold any securitios, MO WASRANTY, EXFRESS QR IMPLIED, A% TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTAZILITY OF FITHNESS FOR ANY PARTICULAR FURPOSE OF AMY SUCH RATING DR OTHER OFMICN CR INFCRMATEON 15 GIVEN OR MADE BY CRAR IN
ANY FORB O8 MANKIR WHATSOFVER. Each rating or cther apinlon must be weighed salely as ane factor in any irvesiment decision made by o ¢n behalf of
any user of the inforemation contained harein, and vach such user must accordingly make its awn study and pwaluation of each security and of cadh issuer and
auarantas of, and each provider of credil suppoet for, each security that it may consider purchasing, halding or selling,
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